
Executive Summary: 

 Clients looking to lock in yields for longer may consider DEVPHI 2.375 31. 

 Offers a spread of around 55bps over ROP 31 and a spread of around 72bps over ROP 
31 NEW despite being a 100% government owned USD bank bond. 

 We recommend a BUY for DEVPHI 2.375 31 at its current price of 82.25.  
 

Bond Details: 

Issuer: Development Bank 
of the Philippines 

Maturity: March 11, 2031 

Rating (M/S/F): -/BBB+/BBB Remaining Tenor: 8.24 Years 

Sector: Financials Indicative Offer 
Price: 

82.25 

Optionality: None Indicative Offer 
Yield: 

5.071% 

 

Company Background: 

 The Development Bank of the Philippines (DBP) is a development bank and may perform 
all other functions of a thrift bank. Its primary objective is to provide banking services to 
cater principally to the medium and long-term needs of agricultural and industrial 
enterprises with emphasis on small and medium-scale businesses. 

 

Credit Highlights: 

 DBP is a fully owned government bank that focuses its services on the republic’s 
developmental goals. The bank’s NPL ratio and capital ratios are weaker than that of their 
comparable private banks due to its decisions not always being profit-driven.   

 Nevertheless, given the role it plays for the country’s agricultural and industrial sector, 
DBP is extremely likely to receive strong state support during times of need. 

 

Investment Pitch: 

 Given DBP's credit, DEVPHI 2.375 31 should trade at a credit spread of up to around 
40bps against a comparable ROP.  

 At current market levels, DEVPHI 2.375 31 is trading at a price of 82.25, offering a YTM of 
5.071%, which is at a spread of around 55bps over ROP 31 and at a spread of around 
72bps over ROP 31 NEW.  

 To take advantage of the current high yield environment and lock in yields for longer, we 
recommend a BUY for DEVPHI 2.375 31 at its current price of 82.25 to due to its relative 
cheapness compared to ROPs.  

 

 

    

  Spotlight: DEVPHI 2.375 31 
Issuer: Development Bank of the Philippines 

 

Spotlight 
01.30.2023 



  

 

Spotlight 
01.30.2023 

Disclosures: 

This document is issued by Metropolitan Bank & Trust Co.  It is issued in indicative form and contains indicative terms of a 

prospective transaction.  It is for discussion purposes only and does not constitute any offer, recommendation or solicitation to 

any person to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any 

prediction of likely future movements in rates or prices or any representation that such future movements will not exceed those 

shown in any illustration.  The indicative terms are neither complete nor final and are subject to further discussion and 

negotiation.  The terms of the transaction entered into are subject to and will be recorded in the final transaction documents. 

This document is for general guidance only.  It is not intended to provide the sole basis of any evaluation or treatment of the 

financial instruments discussed herein. Past performances are not necessarily an indication of future performances.  No 

guarantees are provided.  Terms provided herein are for discussion purposes only and are subject to the final terms as 

executed by the parties in separate definitive agreements.  Although the information contained herein is believed to be reliable, 

Metropolitan Bank & Trust Company (“Metrobank”) does not make any representation as to its accuracy or completeness.  You 

should consult your own professional advisers prior to entering into any agreement.  You acknowledge that Metrobank is not in 

the business of providing legal or other advice and assumes no responsibility whatsoever. 

 

The Metropolitan Bank and Trust Company is a commercial bank licensed to do business in the Philippines. Its business 

includes active trading and market making in foreign exchange, securities and derivatives as well as other bus iness. The bank’s 

traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect 

opinions that are contrary to the opinions expressed herein or the opinions expressed in research reports issued by our 

Research Departments, and our market making, investing and lending businesses may make investment decisions that are 

inconsistent with the views expressed herein. In addition, the professionals who prepared this material may also produce 

material for, and from time to time, may advise or otherwise be part of our trading desks that trade as principal in the securities 

mentioned in this material. This material is therefore not independent from our interests, which may conflict with your interests. 

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this 

material, may from time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives 

(including options) thereof in. 

 

The scenario analyses and examples are for illustrative purposes only, and do not purport to contain a comprehensive analysis 

of risk/reward of the product/strategies contained herein. 
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