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JG Summit

Composite Rating: Unrated Bond/s: JGSPM 4.125 30
Outlook: Positive

Overview

JG Summit Holdings Inc. (JGSHI) is one of the largest and most diversified conglomerates in the
Philippines, with a rich history dating back to 1957. Founded by John Gokongwei Jr., the company
has evolved into a powerhouse with significant interests spanning various industries, including
food and beverage, real estate, air transportation, petrochemicals, digital banking, and strategic
investments in telecommunications, power distribution, and banking. Through its market-leading
subsidiaries and a synergistic business model, JG Summit aims to serve the growing middle class
in the Philippines and across Asia, consistently striving to enhance value for its stakeholders.

Fundamental View

e JG Summit is a highly diversified Philippine conglomerate with market-leading positions
in key sectors, serving a growing middle class in the Philippines and across Asia.

e The company benefits from a synergistic ecosystem across its strategic business units,
ecosystem plays, and core investments, which drives value creation.

e Asolid financial position and a strong management team underpin its long-term growth
objectives and resilience amidst market fluctuations.

Risks and Catalysts

e Risks: Exposure to volatile commodity prices (petrochemicals), intense competition in
various sectors (e.g., airline, food & beverage), and potential impacts from
macroeconomic downturns affecting consumer spending and travel.

o Catalysts: Continued recovery in domestic and international travel, sustained growth in
consumer spending, strategic investments in digital banking and logistics, and potential
for further expansion in regional markets.

e Catalysts: Operational efficiencies and cost management initiatives, particularly in the
airline and food segments, can improve profitability and cash flow generation.

Business Description
e Food and Beverage: Operates through Universal Robina Corporation (URC), one of the

largest branded consumer food and beverage product companies in the Philippines and
a significant presence in ASEAN and Oceania.
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e Real Estate and Hotels: Managed by Robinsons Land Corporation (RLC), a leading mixed-
use property developer with an extensive portfolio of malls, office buildings, hotels,
residential condominiums, and housing projects.

e Air Transportation: Led by Cebu Pacific (CEB), the Philippines' first budget airline and
largest domestic carrier, with a growing international network.

e Petrochemicals: JG Summit Olefins Corporation Group (JGSOC) operates the country's
first and only integrated petrochemical manufacturing operation.

o Digital Banking: A joint venture with Tyme Group, GoTyme Bank offers digital banking
services, leveraging a "phygital" strategy.

e Core Investments: Holds significant minority stakes in major Philippine companies,
including PLDT Inc. (telecommunications), Manila Electric Company (Meralco - power
distribution), and Bank of the Philippine Islands (BPI - banking).

o Data Analytics: Data Analytics Ventures, Inc. (DAVI) is the group's loyalty program-
powered advanced analytics business, uncovering customer patterns and insights.

e Logistics: DHL Summit Solutions, Inc. (DSSI) is a joint venture aimed at enhancing
domestic transportation operations and improving logistics in the Philippines.

DISCLOSURES & DISCLAIMER

This document is issued by Metropolitan Bank & Trust Co. It is issued in indicative form and contains indicative terms of a
prospective transaction. It is for discussion purposes only and does not constitute any offer, recommendation or solicitation to any
person to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any prediction
of likely future movements in rates or prices or any representation that such future movements will not exceed those shown in
any illustration. The indicative terms are neither complete nor final and are subject to further discussion and negotiation. The
terms of the transaction entered into are subject to and will be recorded in the final transaction documents.

This document is for general guidance only. It is not intended to provide the sole basis of any evaluation or treatment of the
financial instruments discussed herein. Past performances are not necessarily an indication of future performances. No guarantees
are provided. Terms provided herein are for discussion purposes only and are subject to the final terms as executed by the parties
in separate definitive agreements. Although the information contained herein is believed to be reliable, Metropolitan Bank & Trust
Company (“Metrobank”) does not make any representation as to its accuracy or completeness. You should consult your own
professional advisers prior to entering into any agreement. You acknowledge that Metrobank is not in the business of providing
legal or other advice and assumes no responsibility whatsoever.

The Metropolitan Bank and Trust Company is a commercial bank licensed to do business in the Philippines. Its business includes
active trading and market making in foreign exchange, securities and derivatives as well as other business. The bank’s traders,
and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions
that are contrary to the opinions expressed herein or the opinions expressed in research reports issued by our Research
Departments, and our market making, investing and lending businesses may make investment decisions that are inconsistent with
the views expressed herein. In addition, the professionals who prepared this material may also produce material for, and from
time to time, may advise or otherwise be part of our trading desks that trade as principal in the securities mentioned in this
material. This material is therefore not independent from our interests, which may conflict with your interests. We and our
affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from
time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives (including options)
thereof in.

The scenario analyses and examples are for illustrative purposes only, and do not purport to contain a comprehensive analysis of
risk/reward of the product/strategies contained herein.



