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Fundamental View

SMIC (SM Investments Corporation) is the obligor for your SMPM 29 bond. An obligor is the party
(individual or entity) that has a legal or contractual obligation to another to make payments
(principal and interest) on the bond to the bondholder.

We continue to be optimistic about the growth of SM Investments Corporation (SMIC) given its
net income growth of 9% year-on-year (YoY) in Q3 2024. Credit quality remains strong given its
net debt to equity ratio of 53.84% along with its dominant market position in multiple sectors.

Business Description

SM Investments is a leading Philippine conglomerate that is invested in market-leading businesses
in retail, banking, and property. It also invests in ventures that can capture high growth
opportunities in the emerging Philippine economy.

It has a stake of about 77.3% in SM Retail, 45.3% in BDO Unibank, 49.7% in SM Prime Holdings,
and 22.5% in Chinabank. SM is considered the market leader in Philippine retailing given that it
has the largest footprint of 3.3 million square meters (sq m) of gross selling area. BDO and
Chinabank are considered the top 1 and 5 biggest banks, respectively, in terms of total assets.

Risk & Catalysts

65% of SM Investments’ revenues come from its retail segment. Any slowdown in consumer
spending in the Philippines might negatively affect its earnings.

There is a potential for growth in areas outside the National Capital Region (NCR) given that it is
targeting to open up new malls outside Metro Manila. By 2028, it plans to have 14 new malls,
most of which would be built outside NCR.

Given the recent Reserve Requirement Ratio (RRR) cut and rate cuts by the Bangko Sentral ng
Pilipinas (BSP), BDO is expected to expand its net interest margin, which would be credit positive
for SMIC
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Key Metrics

Metric FY2021 FY2022 FY2023

Debt to Capital 44.80% 43.87% 41.02%

Net Debt to Capital 40.05% 38.08% 35.91%

Debt/Total Equity 81.17% 78.17% 69.54%

Debt/Total Assets 37.14% 36.57% 33.86%
Gross Leverage 6.93x 5.13x 4.40x
Net Leverage 5.70x 4.04x 3.55x
Interest Coverage 3.82x 4.89x% 5.06x

EBITDA Margin 18.02% 20.38% 21.34%

Source: International Monetary Fund, SMIC (Obligor)

DISCLOSURES & DISCLAIMER

This document is issued by Metropolitan Bank & Trust Co. It is issued in indicative form and contains indicative terms of a
prospective transaction. It is for discussion purposes only and does not constitute any offer, recommendation or solicitation to any
person to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any prediction
of likely future movements in rates or prices or any representation that such future movements will not exceed those shown in
any illustration. The indicative terms are neither complete nor final and are subject to further discussion and negotiation. The
terms of the transaction entered into are subject to and will be recorded in the final transaction documents.

This document is for general guidance only. It is not intended to provide the sole basis of any evaluation or treatment of the
financial instruments discussed herein. Past performances are not necessarily an indication of future performances. No guarantees
are provided. Terms provided herein are for discussion purposes only and are subject to the final terms as executed by the parties
in separate definitive agreements. Although the information contained herein is believed to be reliable, Metropolitan Bank & Trust
Company (“Metrobank”) does not make any representation as to its accuracy or completeness. You should consult your own
professional advisers prior to entering into any agreement. You acknowledge that Metrobank is not in the business of providing
legal or other advice and assumes no responsibility whatsoever.

The Metropolitan Bank and Trust Company is a commercial bank licensed to do business in the Philippines. Its business includes
active trading and market making in foreign exchange, securities and derivatives as well as other business. The bank’s traders,
and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions
that are contrary to the opinions expressed herein or the opinions expressed in research reports issued by our Research
Departments, and our market making, investing and lending businesses may make investment decisions that are inconsistent with
the views expressed herein. In addition, the professionals who prepared this material may also produce material for, and from
time to time, may advise or otherwise be part of our trading desks that trade as principal in the securities mentioned in this
material. This material is therefore not independent from our interests, which may conflict with your interests. We and our
affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from
time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives (including options)
thereof in.

The scenario analyses and examples are for illustrative purposes only, and do not purport to contain a comprehensive analysis of
risk/reward of the product/strategies contained herein.



