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Development Bank of the Philippines

Sector: Financial Services Country: Philippines Bond: DEVPHI 2.375 31

Sub Sector: Banks Indicative YTM (as of 01-13-2025): 5.311%

Fundamental View

- The Development Bank of the Philippines (DBP) has a long history and we believe it is a
fundamentally sound bank given its prudent capitalization and sound liquidity. We expect the
bank to continue to maintain its profitability amid a Philippine gross domestic product (GDP)
outlook of around 6% (2025-2026).

- We view the bank as systemically important to the state given its large balance sheet and
strategic policy function.

- Despite DBP’s non-performing loan (NPL) ratio of 7.19% (2023), which is higher compared to the
1.13% of Indonesia’s state-owned Bank Mandiri, we still remain comfortable on DBP’s credit
profile given its government banking and strong balance sheet.

Business Description

- DBPis a state-owned development bank, which is primarly focused on infrastructure, utilities,
and projects related to social services.

- As of December 2023, utilities account for 25.07% of the total loan portfolio, public
administration accounts for 15.40%, and real estate activities account for 10.81%.

Risk & Catalysts

- The Philippines’ economy is projected to grow at around 6% (2025-2026) amid a resurgence in
capital formation. Rate cuts by the Bangko Sentral ng Pilipinas (BSP) in 2024 and projections of
more easing should be supportive of investment activity. We are, however, wary about the
impact of the tariffs that the Trump administration plans to slap on China. This may affect the
Philippines’ growth given that China is one of the major trading partners of the country.

- As astate-owned corporation, any rating downgrade of the Philippine sovereign would have a
negative impact on DBP.

- The bank’s non-performing loan (NPL) ratio is relatively higher compared to the top three
largest banks in the Philippines, but it still remains at the single digits for the past four years.
Despite this, we expect DBP’s credit quality to remain good given that the Philippine
government would be be able to provide timely support if needed.
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Key Metrics

FY2021 FY2022 FY2023
Debt to Capital 59.62% 58.07% 51.06%
Debt/Total Equity 147.63% 138.61% 104.36%
ROA 0.37% 0.36% 0.66%
ROE 5.79% 5.04% 8.27%
NPL Ratio 5.18% 4.91% 7.19%
CET1 Ratio 12.16% 11.67% 13.00%
Net Interest Margin 2.03% 2.45% 2.62%

Sources: Bloomberg, DBP

DISCLOSURES & DISCLAIMER

This document is issued by Metropolitan Bank & Trust Co. It is issued in indicative form and contains indicative terms of a
prospective transaction. It is for discussion purposes only and does not constitute any offer, recommendation or solicitation to
any person to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any
prediction of likely future movements in rates or prices or any representation that such future movements will not exceed those
shown in any illustration. The indicative terms are neither complete nor final and are subject to further discussion and
negotiation. The terms of the transaction entered into are subject to and will be recorded in the final transaction documents.

This document is for general guidance only. It is not intended to provide the sole basis of any evaluation or treatment of the
financial instruments discussed herein. Past performances are not necessarily an indication of future performances. No
guarantees are provided. Terms provided herein are for discussion purposes only and are subject to the final terms as executed
by the parties in separate definitive agreements. Although the information contained herein is believed to be reliable,
Metropolitan Bank & Trust Company (“Metrobank”) does not make any representation as to its accuracy or completeness. You
should consult your own professional advisers prior to entering into any agreement. You acknowledge that Metrobank is not in
the business of providing legal or other advice and assumes no responsibility whatsoever.

The Metropolitan Bank and Trust Company is a commercial bank licensed to do business in the Philippines. Its business includes
active trading and market making in foreign exchange, securities and derivatives as well as other business. The bank’s traders,
and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions
that are contrary to the opinions expressed herein or the opinions expressed in research reports issued by our Research
Departments, and our market making, investing and lending businesses may make investment decisions that are inconsistent
with the views expressed herein. In addition, the professionals who prepared this material may also produce material for, and
from time to time, may advise or otherwise be part of our trading desks that trade as principal in the securities mentioned in this
material. This material is therefore not independent from our interests, which may conflict with your interests. We and our
affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from
time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives (including options)
thereof in.

The scenario analyses and examples are for illustrative purposes only, and do not purport to contain a comprehensive analysis of
risk/reward of the product/strategies contained herein.



