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Basket of Top Picks

Sovereign Bonds

Rating (M/S&P/F) Tenor (in years) Indicative YTM

KSA 28New (AL/A-TA) 4.32 5.141%
KSA 33New (AL/A-TA) 9.82 5.371%
ROP 37 (Baa2 / BBB+/ BBB) 11.08 5.550%
OMAN 27NEW Bal/BB/BB+ 4.09 6.013%

Dollar Corporate Bonds (for QIB only)

Rating (M/S&P/F) Tenor (in years) Indicative YTM

NFLX 5.875 25 (Baa3/BBB+/-) 1.39 5.679%
HYNMTR 5.95 26 (-/BBB+/-) 2.99 5.996%
META 4.95 33 (A1/AA-/-) 9.64 5.403%
KBANK 5.458 28 (Baal/BBB+/BBB+) 4.45 5.813%
EIBKOR 5.125 33 (Aa2/AAAA-) 9.30 5.383%
BBLTB 5.5 33 (Baal/BBB+/-) 9.99 5.902%
EXIMBK 5.5 33 (Baa3/BBB-/ BBB-) 9.32 6.068%
Our Strategy

In the Sept FOMC, the Fed signaled that yields will stay elevated for longer as the US economy stays
resilient. US inflation has come down but there is pressure from rising oil and food prices in recent
weeks. Despite the pain of higher rates in recent weeks, we continue to favor a basket of top picks
that is a mix of sovereign, banks, and tech names. In our view, this portfolio should be able to
weather any further widening of credit spreads, while maximizing gains and opportunities in
anticipation of the official end of major central banks’ current hiking cycle.

Basket Adjustments

Removed HYNMTR 5.65 26 and shifted to recently issued HYNMTR 5.95 26 + our new name, NFLX
5.875 25.

Hyundai Capital America (HYNMTR) once again issued new 3Y bonds so we favor doing a switch trade
from HYNMTR 5.65 26 to the now more liquid, and higher coupon HYNMTR 5.95 26. A portion of
HYNMTR 5.65 26 could also be shifted to Netflix Inc. (NFLX) 5.875 25. We continue to see HYNMTR as a
good-quality issuer and we prefer its high coupons, especially from its short-term papers. Similarly,
NFLX 5.875 25 is a high-coupon bond and we are comfortable with Netflix's improving financials and
becoming a staple in consumer households.

Reduced META 4.95 33 and added BBLTB 5.5 33
For our longer-term picks, we like Bangkok Bank PCL (BBLTB), particularly BBLTB 5.5 33, as we are

constructive about the bank’s large corporate portfolio and high capital levels. In addition, higher
rates for longer should continue to be a positive for banks in general.

For insights and analysis on credit fundamentals, refer to the credit profiles on Wealth Insights
provided in partnership with CreditSights.




Disclosures:

This document is issued by Metropolitan Bank & Trust Co. It is issued in indicative form and contains indicative terms of a
prospective transaction. It is for discussion purposes only and does not constitute any offer, recommendation or solicitation
to any person to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any
prediction of likely future movements in rates or prices or any representation that such future movements will not exceed
those shown in any illustration. The indicative terms are neither complete nor final and are subject to further discussion and
negotiation. The terms of the transaction entered into are subject to and will be recorded in the final transaction documents.

This document is for general guidance only. It is not intended to provide the sole basis of any evaluation or treatment of
the financial instruments discussed herein. Past performances are not necessarily an indication of future performances. No
guarantees are provided. Terms provided herein are for discussion purposes only and are subject to the final terms as
executed by the parties in separate definitive agreements. Although the information contained herein is believed to be
reliable, Metropolitan Bank & Trust Company (“Metrobank”) does not make any representation as to its accuracy or
completeness. You should consult your own professional advisers prior to entering into any agreement. You acknowledge
that Metrobank is not in the business of providing legal or other advice and assumes no responsibility whatsoever.

The Metropolitan Bank and Trust Company is a commercial bank licensed to do business in the Philippines. Its business
includes active trading and market making in foreign exchange, securities and derivatives as well as other business. The
bank’s traders, and other professionals may provide oral or written market commentary or trading strategies to our clients
that reflect opinions that are contrary to the opinions expressed herein or the opinions expressed in research reports issued
by our Research Departments, and our market making, investing and lending businesses may make investment decisions
that are inconsistent with the views expressed herein. In addition, the professionals who prepared this material may also
produce material for, and from time to time, may advise or otherwise be part of our trading desks that trade as principal in
the securities mentioned in this material. This material is therefore not independent from our interests, which may conflict
with your interests. We and our affiliates, officers, directors, and employees, including persons involved in the preparation
or issuance of this material, may from time to time have "long" or "short" positions in, act as principal in, and buy or sell the
securities or derivatives (including options) thereof in.

The scenario analyses and examples are for illustrative purposes only, and do not purport to contain a comprehensive
analysis of risk/reward of the product/strategies contained herein.




